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Ontario Power Generation’s Contestation

of Hydro Quebec’s Responses to Its Interrogatories

Introduction

In accordance with the process prescribed by the Regie for Case R-3401-98, Hydro Quebec’s (HQ) revised application for the modification of rates for the transmission of electric power, Ontario Power Generation (OPG) submitted a set of interrogatory questions on September 7, 2000 to the Regie and HQ. These questions were designed to provide OPG with a better understanding of HQ’s application in a number of specific areas and to provide OPG with information that it requires in order to pursue its issues in this case.

OPG received HQ’s response to its interrogatory questions on October 5th, 2000. After reviewing these responses, OPG believes that a number of HQ’s answers are deficient. OPG needs full and complete answers to the questions identified below in order to advance its issues in this case and to assist the Regie in the consideration of those issues. 

The responses that OPG is contesting are set out below along with reasons why the response is deficient. .

Contested  Responses 

1. OPG Question:  Part II Questions 3a, 3b, 3c, 3d, 3e,

3. For the transfer paths listed in HQT-3 Document 1 Annexe 1:

a) (i) Please provide the information under each column of Table A presented below.  Please breakdown the transfer paths to the same level of detail as provided in Annexe 1. Please provide comments on the variability of the calculated ATC and the associated factors in the rightmost column. 

Table A:  Transfer Capabilities into Quebec:  Normal Summer Peak Conditions (30 degree C ambient temperature; typical peak dispatch; all transmission facilities in-service)

Path  
TTC 
Limiting

Contingency
Limiting 

Element
CBM (i)


TRM (ii)


Existing Contracts (iii)
ATC
Comments on ATC Variability

ALCAN









New Brunswick









NEPOOL-I









NEPOOL-II









VELCO









Citizen Util









NYPA









HydroOne









Beau-Chat









CRT-NiagMo









Maclaren









Churchill Falls



















Notes:

i)
Capacity Benefit Margin as defined by NERC (or TE's equivalent), in MW

ii)
Transmission Reliability Margin as defined by NERC (or TE's equivalent), in MW

iii) Transfer capability reserved for existing contracts.

a) (ii) in the same format, please provide, for paths with existing firm contracts, the associated expiry dates of these contracts and the implication on the associated ATC following their expiration.

b) Please provide the same information as requested for Table A for Transfer Capabilities out of Quebec under Normal Summer Peak Conditions (30 degree C ambient temperature).

c) Please provide the same information as requested for Table A for Transfer Capabilities into Quebec under Normal Winter Peak Conditions (0 degree C ambient temperature).

d) Please provide the same information as requested for Table A for Transfer Capabilities out of Quebec under Normal Winter Peak Conditions (0 degree C ambient temperature).

e) If the methodology or assumptions employed by TE for calculating the ATC above are different from those developed by NERC (i.e. as referenced in Question 1a above), please repeat steps (a), (b), (c) and (d) above using the NERC methodology.

HQ’s response is that the requested information concerns essentially the ATC calculation on paths open for wholesale markets and that the information is considered strategic from a commercial point of view.  HQ refers us to its OASIS site in order not to privilege any market participant.

In these questions OPG had requested specific information in a tabular format. The information was not provided by Hydro Quebec. 

The information requested concerns the determination of Total Transfer Capabilities (TTC) and Available Transfer Capabilities (ATC). These capabilities are one of the fundamental underpinnings in the provision of transmission services in an open access system. OPG’s questions sought information that would allow us to understand the methodology employed by HQ in deriving these quantities, and the specific information/assumptions that HQ uses in calculating the ATC values that users would rely upon for actual transactions.

While HQ confirmed the general approach it employs in deriving TTC and ATC, it did not provide us with the specific information that would allow users to check the ATC quantities calculated by HQ and to understand in detail the methodology used by HQ. OPG notes HQ’s assertion that the information it we requested is strategic or commercial in nature. OPG does not accept that this information is strategic or commercial for a regulation monopoly transmission operator. To the extent that HQ is concerned about giving preferential access to information that is of commercial importance to all users of the system, OPG submits that HQ can address this concern by posting the same information on the OASIS at the time it delivers the interrogatory responses to the Regie and other interveners.  However, the information must be filed in this case for OPG to be able to make effective use of this information in this proceeding.

With respect to the information currently available on OASIS, other than TTC, OPG either did not or could not find, without major expenditure of effort, the required information. . It is also worth noting that CBM, TRM, Limiting Contingency, and Limiting Element, as well as a discussion of their TTC and ATC methodologies, is available on the BC Hydro ISO and New England ISO internet websites. 

To a certain extent, information on firm reservations is available on the TE’s OASIS. However, what we are seeking is a more complete picture of the firm reservations that are in place and the known changes that would be occurring in 2001. With respect to the latter, HQ indicated that a number of contracts will be terminating in 2001 in its application filed document HQT-3. By presenting the various sources of information in the tables we included in our questions, we feel that this will permit a more complete and clearer picture of how ATC are derived, and an indication of what firm ATC are in fact available to users in this market.

OPG therefore requests that HQ provide the information in the form requested for these questions.

2. OPG Question:  Part IV Question 1

1. Please elaborate on the discussion of discounts covered in HQT-10 Document 1, Page 27, and HQT-10 Document 4 Page 11 and Page 17 as related to: 

a) The objectives, principles, and process being proposed for providing rate discounts for Point-To-Point Services.

HQ responded by more or less duplicating parts of HQ-10 doc. 1.  

Discounting for short-term services is an important feature of HQ’s tariff and one that has a significant influence on market outcomes. OPG’s question was designed to test whether there is a transparent and consistently applied process (which should include approved procedures, a set of decision rules, auditable information, etc.) in place for the administration of these discounts.

HQ’s response to our question covers only the general objectives and higher level policies. No information was provided on the actual process use in administering the practice as discussed above.

OPG therefore requests that HQ provide it with further information as related to this question. More specifically, HQ is to discuss the specific process used in administering the discount process including a discussion of the decision process, decision rules and criteria, and the provisions that HQ has put in place to ensure the decisions can be reviewed afterward both in meeting the higher level objective and ensuring discounts have been offered in a consistent manner.

3. OPG Question:  Part IV Question 4a

4. In HQT-10 Document 4 Page 13, it is noted that the long term Point-to-Point rate is based on annual peak demand (1-CP) while the short term Point-to-Point rate is based on the sum of the monthly coincidental peak (12-CP). The rationale stated in the evidence for the use of the latter is that “this more closely reflects the strong seasonal nature of electricity demand in Quebec”. 

a) Please explain how employing the 12-CP method better accomplishes this objective as compared to the use of the 1-CP method. 

HQ’s response appears to be that HQ employs the 1-CP methodology for allocating transmission costs for native load supply, network integration service and long term point-to-point service in its tariff proposal. However, it departs from this concept in setting the rates for short-term services. For short-term services, HQ proposes to use the 12-CP methodology.  OPG’s question sought an explanation for this difference in treatment.  HQ’s response did not provide any additional insight as to why the 12-CP method is more appropriate for the shortterm services while the 1-CP is better suited for the longer term services. The current explanation is more of “the means justifies the end” rather than relating how the 12-CP method better matches cost or value to the short term services. 

Therefore OPG requests a full and complete answer to this question include a discussion of the attributable costs, their allocation, and HQ’s choice of the 12-CP method for the short term services, beyond the current explanation that the target revenue can be better recovered through a higher rate by adopting the 12-CP method.

4. OPG Questions: Part IV Questions 6b, 6c and 6d

6. Based on the rates shown in Schedule 7 of HQT-11 Document 2, 

b) Please provide the rationale on the use of 20 days for deriving the weekly Short Term Point-to-Point rate from the monthly rate. 

c) Please provide the rationale on the use of 5 work days for deriving the daily Short Term Point-to-Point rate from the weekly rate. 

d) Please provide the rationale on the use of 24 hours for deriving the hourly Short Term Point-to-Point rate from the daily rate. 

In response to these questions, HQ has referred OPG to the responses provided to other related questions. OPG does not find the referenced responses helpful or responsive to its original question, which was to provide its rationale for the proposed time bases for these rates. OPG requests that HQ’s provide a complete and definitive statement of its rationale for its proposals in respect of these rates.

Conclusion

Through the process established by the Regie, we wish to file a formal contestation seeking HQ prompt and proper response to the interrogatory questions we identified above as inadequate. We believe that the information we are seeking is available and relevant to this case. We also believe that having this information will greatly assist us in developing our position, and thus, assist the Regie in deciding this proceeding. 
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